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“Spending on university education and its impact on economic growth in the
Kingdom of Saudi Arabia(2019-1999) ”

Reasearcher:
Hala Naif Alotaibi
Summary:

The study focuses on knowing the extent to which government spending on university education
contributes to enhancing economic growth in the Kingdom of Saudi Arabia during the time period (1999-
2019 AD). The study aims to know the existing relationship, and determine whether spending on
university education is a catalyst for economic growth for the Kingdom versus... The huge budgets spent
on it, and in order to analyze these objectives, the study described, presented and introduced the most
important related concepts, reviewed the developments witnessed by the university education sector and
economic growth in the Kingdom, and reviewed the most important previous related studies. The study
used standard tests to analyze the data we obtained, which is (spending on university education, numbers
of university graduates, enrollment rates in university education, unemployment rates, and gross domestic
product as a measure of economic growth in the Kingdom). Johansson cointegration test, Granger
causality test, and unit root test. The results found that there is no relationship between spending on
university education and economic growth in the Kingdom, and that there is an inverse relationship
between the number of graduates and economic growth. The causality test showed that there is no
relationship between all independent variables except the number of graduates and economic growth.
Finally, the study recommended that the outcomes of university education meet the needs of the labor
market so that there is no surplus in the number of graduates from specializations that the national
economy does not need and thus hinder the process of economic development.

Keywords: spending on education, university education, higher education, economic growth.
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